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annuity

Tax -Deferred Interest at a Rate Guaranteed for the Length of Your Contract

Standard Life Insurance Company of Indiana, founded in 1934, is built on a
tradition of relationships - with our clients, our agents, and our employees. In
48 states and the District of Columbia, we help thousands of individuals and
families gain financial independence, achieve peace of mind, and plan for
retirement.

Standard Life's well trained staff provides prompt, courteous, and efficient
service when responding to both routine requests and special needs. Infact, our
high standard of serviceiswhat keeps our customers and agents coming back -
year after year, and decadeafter decade.

With our sound money-management strategies, Standard Lifeiswell positioned

toprovideour customerswith security and top performancefor yearsto come.

the annuity rates

Tax-deferred accumulations... Tax-
favored income for the rest of your
life...only from Standard Life!

why

Simple. Life insurance pays your
beneficiaries if you die. An annuity
paysyouif you live. In fact, at your
option, the Select Annuity can pay
you a guaranteed monthly income
payment for the rest of your life, no
matter how long you live. Your
Standard Lifeagent will explain the
details.

why the

Since 1934, Standard Life has been
serving peoplejust like you all over
America. We'reproudto say that our
life insurance and annuity programs
aresomeof thefinestyou’ll find.

There’'s more. Your annuity accu-
mulations are TAX-DEFERRED,
and your income payments can pay
you for the rest of your life,
guaranteed.

With the Select Annuity, you will
have the satisfaction of knowing you
are earning the highest possible
yield, consistent with safety. The
initial interest rateisguaranteed for a
period as stated on the specifications
pageof your contract.

On each policy anniversary, you will
receive a complete accounting
detailing your contributionsand your
account value. (Remember, your
accumul ationsaretax-deferred.)

death

Upon the death of the owner and/or
annuitant, the beneficiary may
annuitize the full account valuefor a
period of not lessthan 5 yearsor may
elect alump sum settlement option.

you pay

That’s right! Standard Life of
Indiana deducts no sales charges
from your premium — only a state
premiumtax if applicableat thetime
of assessment. Your contributions
earn interest at the guaranteed rate
from the very first day we receive
them.



accumulations are

You pay no taxes, either Federal or
State, until you make withdrawals
or begin receiving your monthly
annuity payments. Thanks to IRS
Code 72(e)(1)(B), you receive a
tremendous tax advantage and
accumulate a larger fund because
the pre-tax interest is compounded
eachyear.

Here's asimpleillustration of the
difference between a taxed and a
tax-deferred account, starting with
a $10,000 deposit, earning 5%
interest for someoneinthe28% tax
bracket.
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Examples do not consider the tax on distributions
from, or surrenders of, the annuity account.

option
In lieu of specia partia with-
drawals, you may receive the
amount of interest credited in
monthly payments, beginning in
30days.

and withdrawals

Any withdrawals in excess of the
free withdrawal amount will be
charged at thefollowingrates:

Contract Year Surrender Charge

e 12%
« 12%

special partial

After thefirst contract year, you may
withdraw up to 10% of your account
value at the previous anniversary
without paying any surrender
charges. Limited to one withdrawal
peryear.

market value

A Market Value Adjustment (MVA)
will be applied to the account value
for any withdrawal or surrender
duringtheguarantee periodthatisin
excess of the free withdrawal
option. Please consult the contract
fortheMVA formula.

federal income

Current rules state that distri-
butions from policies, with few
exceptions are first considered to
be interest earnings, and only after
al interest earnings are distributed
will any further distributions be
considered as principal. Generally,
interest earnings are taxed at
ordinary rates, while principal is
returned income tax-free. A 10%
IRS penalty and taxes may apply to
any withdrawals made before age
59 V2 except at disability or from a
lifetimedisability payout.

annuity

At any time you choose, you may
change your deferred annuity to a
guaranteed lifetime income. (And
don’'tforget, alump sum distribution
isalsoavailable.) Surrender charges
may apply.

Finally, onceyou makethe decision,
your monthly annuity income
payments are guaranteed and will
never change. If you have selected
the “Life Contingency” plan, these
guaranteed payments will continue
for life...giving you a monthly
payment that providestruefinancial
security. Most importantly, these
annuity payments will continue as
longasyoulive.
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Standard Life Insurance Company of Indiana invests your contributions with both
safety and yield in mind. This brochure is intended as an outline of benefits
only and is not a policy contract. Complete details on the Select Annuity are

set forth in the policy contract. Not available in all states.
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